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| Background: C- &5
J an intemational agreement was struck between DHS and the EU in 2004 goveming CBP's

access 10 PNR from the EU. The agreement was quickly challenged in court by the European
Partiament. On 5/30/05 the European Count of Justice ruled that the EU mappropnmely entered into this
@ agreement on the grounds that the 1995 Directive did not apply s

-3 On 7/3/06, the Finnish Presidency and the
Commission terminated the agreement effective 9/30/06. The Finnish Presidency also received a
mandate from the European Council to negotiate a replacement agreement by 9/30. The Commission
presented the USG with a proposed text on 7/16.
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